
4 KEPE, GREEK ECONOMIC OUTLOOK 2019/39

provement, compared to 2017, in the rate of growth 
of the economy. More specifically, the recorded eco-
nomic growth for 2018 was 1.9% (+ 0.4%) compared 
to 1.5% in 2017. Actually, we could briefly point out 
that the reason for this improved rate of GDP growth, 
compared to 2017, should be primarily attributed to 
the positive rate of change of private consumption 
(1.1%) and the clearly higher level of growth in ex-
ports versus imports (8.4% versus 4.2%). In contrast, 
the contribution of public consumption was negative 
(-2.5%), compared to 2017, as were fixed capital in-
vestments (-12.2%). 

On the basis of the existing components of the re-
corded domestic demand, private consumption is, on 

1.1. Main demand components: 
Developments and prospects

1.1.1. Introduction – Domestic and 
external demand 

Yannis Panagopoulos

Based on the existing data, we analyze next the 
trend of the Greek economy. The first thing that we 
verify here, based on Table 1.1.1, is the slight im-

1. Macroeconomic analysis and projections
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TABLE 1.1.1  Basic macroeconomic figures

Mill. euro (current 
prices)

Annual % change
(constant prices)

2018 2017 2018

Private consumption 125,614 0.9 1.1

Public consumption 35,363 -0.4 -2.5

Fixed capital formation 20,454 9.1 -12.2

Domestic demand* 181,431 1.56 -1.28

Exports of goods and services 66,736 6.8 8.7

 Exports of goods 36,637 5.7 8.4

 Exports of services 30,099 8.5 9.3

Imports of goods and services 67,218 7.1 4.2

 Imports of goods 58,085 7.1 1.1

 Imports of services 9,133 9.1 14.4

Balance of trade (goods & services) (% GDP) -0.26

GDP 184,714 1.5 1.9

Contribution to the change in GDP

Domestic demand* 1.62 -1.32

Balance of trade (goods & services) -0.27 1.34

Change in inventories 0.01 1.80

Source: National Accounts (ELSTAT) & EC Forecasting, Spring 2019. 

* Without change of inventories.
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a quarterly basis, the most stable positive contribu-
tion to the growth of GDP in 2018 (with percentages 
from 0.5% to 1.1%). Additionally, in Figure 1.1.1a, the 
positive contribution of this component is recorded 
(0.75). On the other hand, public consumption in all 
quarters of 2018 appears with a continuous decrease 
(from -0.3% to -4.5%). Concerning now the Gross 
Fixed Capital Formation (GFCF), a contradictive evo-
lution, between 2017 and 2018, has been recorded. 
More analytically, the GFCF, for 2018, recorded an 
average rate of -12.2% (all quarters appear with neg-
ative rates, with the exception of the 2018Q2 [19.2%]) 
while, during 2017, this component had a positive 
sign on both an annual (+9.1%) and a quarterly ba-
sis (with the exception of 2017Q2). Overall, these 
developments led to significant variations regarding 
the contribution of domestic demand to the rate of 
change of GDP growth in Greece during 2018, com-
pared to the corresponding developments of 2017. 
More specifically, as presented in Table 1.1.1 and 
Figure 1.1.1a, domestic demand, from the annual in-
creasing rate of 1.56% in 2017, turned to a reduction 
of 1.28% in 2018. 

The external (demand) sector for 2018 presents a 
different trend than domestic demand. It actually in-
corporates the trade balance of goods and services. 
More analytically, it seems that a number of favorable 
exogenous factors basically associated with favour-
able international demand has positively influenced 
exports. Actually, these exports increased consider-
ably in all four (4) quarters of the year (2018), with 

rates higher than the corresponding rates of the four 
(4) positive quarters of 2017. On the other hand, 
the country’s imports recorded positive, but lower, 
growth rates. This trend seems to be supported by 
the relatively good “results” in private consumption, 
during all of 2018 (as in 2017). Overall, these devel-
opments led to a positive growth rate of exports in 
2018 (8.7%), while imports increased by 4.2%. The 
final result was an improvement –compared to 2017– 
concerning the trade balance of goods and services, 
as a percentage of GDP (from -1.1% to -0.26%). With 
regard now to the contribution of the trade balance 
to the rate of change of GDP, we observe the exist-
ence of a positive value of 1.34 percentage points for 
2018, in contrast with the negative value of 2017 (see 
Figure 1.1.1b).

Apart from the above developments, concerning the 
magnitudes of domestic demand and the external sec-
tor, it is understood that, in 2018, there is a consider-
able positive contribution to the GDP growth, originat-
ing from the recorded trend of inventories. As is clear 
from the available data, this contribution was calculat-
ed at 1.8 percentage points. This number is very high 
compared to the virtually zero contribution in 2017 
(see Table 1.1.1). Nevertheless, this accumulation of 
inventories is an indicator of a weakness concerning 
the adequacy of domestic demand to absorb the pro-
duced and the imported products. The future trend of 
private and public consumption as well as of the GFCF 
will determine the importance of these inventories for 
future GDP growth.

FIGURE 1.1.1a
Components of domestic and external demand
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FIGURE 1.1.1b
Domestic and net external demand (components)
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tal exports (see Table 1.1.1), with an average annual 
increase of 9.3% in 2018, while goods, which are the 
majority of the exports, experienced an annual aver-
age growth of 8.4%. With respect now to the imports 
of goods and services, unlike the composition of ex-
ports, these are less balanced as a distribution. More 
specifically, imported services constitute only 13.5% of 
total imports. Additionally, imported services had a very 
high average annual increase rate, which was 14.4% 
(higher than that of 2017, which was 9.1%). As regards 

Regarding the trend of the Economic Sentiment Index 
(ESI), as a “proxy” of future demand, it is known that, 
like some other leading indices, it offers valuable in-
formation from the perspectives of both business and 
households concerning the economy. It is also an im-
portant indicator for the economy and can be used to 
predict future GDP growth. As demonstrated by Fig-
ure 1.1.2, from the beginning of 2018 until now (April 
2019), the ESI has been moving with an average level 
of 101.7 points. Even in April 2019 this index had a 
marginal fall to 100.3 points, compared to the report-
ed average level (101.7 points). Overall, based on the 
aforementioned index, in the short run the economic 
situation demonstrates a slight decline as regards to 
business and households.

Next, a more detailed discussion follows about the 
contribution of the trade balance of goods and servic-
es with respect to the GDP, for 2018.

Trade Balance (goods and services)

As already mentioned above, the contribution of the 
external sector (exports minus imports) regarding the 
growth of GDP, for 2018, ends up with a positive sign 
and reflects mainly the importance of international de-
mand as well as the perspectives of the international 
economic climate.

More specifically, we will refer separately to the rate of 
change of goods and the rate of change of services. 
Starting now from the exports, we should underline 
that services are relatively a smaller portion of the to-

FIGURE 1.1.2
Index of the economic climate
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FIGURE 1.1.3
Components of external demand
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1.1.2. Private consumption and investment 

Ekaterini Tsouma

1.1.2.1. Private consumption 

The Annual and Quarterly National Accounts, as well 
as a number of short-term indicators, provide impor-
tant information on the recent course of private con-
sumption. More specifically, on a quarterly basis and 
according to seasonally adjusted data, a standstill 
characterized the growth rate of private consumption 
during the fourth quarter of 2018 (as compared to 
the respective period of 2017), as the corresponding 
percentage change of 1.1% was identical to the one 
recorded in the third quarter of the year. At the same 
time, the data indicate a moderate enhancement of 
private consumption growth in the second half of 2018 
(1.1%), as compared to the first half (0.9%). On an an-
nual basis, the rate of change in private consumption 
for 2018 amounted to 1.1%,1 signaling a modest im-
provement as compared to the rate of 0.9% for 2017. 
Correspondingly, private consumption contributed, in 
2018, 0.8 percentage points to the GDP growth rate, 
recording a slight increase relative to the contribution 
of 0.6 percentage points in 2017. 

now to imported goods, the average annual rate was 
considerably lower, at 1.1% (much lower than the cor-
responding rate of 2017, which was 7.1%).

Concerning now the contribution of the trade balance 
of goods and services to the GDP growth rate, we can 
report that it was formulated at 1.34 points, for 2018, 
in contrast to -0.21 points in 2017. More specifically, 
we note the positive contribution of exports to GDP 
growth, estimated at 2.77 points (improved by 0.72 
points compared to 2017) while the (negative) contri-
bution of imports to GDP growth was 1.44 points (mi-
nus 0.88 points compared to 2017). For the improved, 
compared to 2017, contribution of the trade balance of 
goods and services to the GDP growth of the country, 
much credit should be attributed to tourism receipts. 
The recorded higher contribution of exports than of 
imports, from 2016 to 2018, is also illustrated in Figure 
1.1.3 where the size and trends of the corresponding 
histograms of imports and exports are presented.

Finally, as mentioned in the previous section, we should 
bear in mind that the negative trend of domestic de-
mand in 2018, either as a contribution (-1.32 points) or 
as an annual rate of change (-1.28%), was actually sur-
passed thanks to net foreign demand (trade balance of 
goods and services) and the change in inventories. This 
sum leads to a positive GDP growth rate.

1. Annual National Accounts, 1st estimation. This estimate is derived from the sum of the corresponding non-seasonally adjusted quar-

terly figures for 2018. Note that according to seasonally adjusted data from the Quarterly National Accounts, the rate of change in private 

consumption for 2018 was 1.0%, implying a marginal deviation from the above-reported growth rate. See the respective Press Release by 

ELSTAT, dated March 7, 2019.  

FIGURE 1.1.4
Percentage changes in the general volume index and the main sector indices in retail trade 

General volume index in retail trade Automotive fuel Food Non-food
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2016 twelve-month period), thus recording a modera-
tion of the downward course; 1% in the non-food cat-
egory (compared to the respective 2017 twelve-month 
period), relative to the rate of 4.4% for 2017 (compared 
to the respective 2016 twelve-month period), thus re-
cording a non-negligible slowdown in the upward 
path. In addition, the aforementioned overall negative 
trends recorded in early 2019 in the retail trade sector 
are further reflected in the developments of the three 
basic retail store categories, with the corresponding 
rates of change for January and February,3 as com-
pared to the respective months of 2018, amounting to 
-0.6% and -5.9%, respectively, in the food category, 
-1.1% and 2.0% in the automotive fuel category and 
-5.9% and -0.9% in the non-food category. 

More thorough evidence on the recent conditions in 
retail trade is obtained on the basis of the develop-
ments recorded in the individual volume indices in 
the store sub-categories. In particular, positive trends, 
as compared to 2017, characterized the whole year 
2018 (based on the twelve-month period mean rate 
of change) only in the supermarkets category (3.5% 
from 0.8% in 2017), while negative trends attenuated 
somewhat in the food-beverages-tobacco category 
(-3.1% from -3.3% in 2017). In all the remaining store 
categories, a more or less broad weakening of positive 
trends was observed (0.3% from 2.1% in 2017 in the 
pharmaceutical products-cosmetics category, 1.3% 
from 3.3% in 2017 in the clothing and footwear cate-
gory, 5.1% from 5.9% in 2017 in the furniture-electrical 
equipment-household equipment category, and 2.2% 
from 8.1% in 2017 in the books-stationery-other goods 
category), while in the department stores category 
there was a changeover from an increasing course in 
2017 to a decreasing one in 2018 (-0.3% from 0.4%). 
In terms of percentage changes in the volume indi-
ces per month, relative to the respective month of the 
previous year, positive developments were recorded 
in November 2018 in the store categories of super-
markets (5.3%), clothing and footwear (3.1%), furni-
ture-electrical equipment-household equipment (6.9%) 
and books-stationery-other goods (9.3%) and in De-
cember 2018 in the categories of supermarkets (1.3%), 
food-beverages-tobacco (4.1%) and clothing and foot-
wear (4.3%). At the same time, the most notable single 
negative percentage changes were recorded during 
the referred two months in the store categories of de-
partment stores (-8.1% in November and -2.9% in De-
cember), pharmaceutical products-cosmetics (-13.4% 
in December) and in the books-stationery-other goods 

Detailed information on the recent developments in 
the important component of private consumption is 
entailed in monthly data2 for retail trade (Figure 1.1.4 
above). More specifically, downward trends charac-
terized the general volume index in retail trade in the 
last quarter of 2018, as indicated by individual rates 
of change per month, computed with respect to the 
corresponding period of 2017. In particular, the mean 
rate of change for the fourth quarter reached -0.4%, in 
contrast to the positive developments in the second 
(mean rate of change at 2.5%) and third (mean rate of 
change at 3%) quarters of the year, while the individ-
ual percentage changes for October, November and 
December 2018 amounted to -4.1%, 3% and -0.1%, re-
spectively. At the same time, the mean rate of change 
for the whole year 2018 (twelve-month period) was 
1.4% (compared to the respective 2017 twelve-month 
period), relative to the rate of 1.3% for 2017 (compared 
to the respective 2016 twelve-month period). Moreo-
ver, the available statistics concerning the course of 
the general volume index in retail trade in early 2019 
indicate that the downward trends were not reversed, 
inasmuch as the respective rates of change for Janu-
ary and February 2019 reached -3.2% and -3.3%, re-
spectively. 

Looking at the indices for the major retail store catego-
ries, it follows that the fourth quarter of 2018 was char-
acterized by a considerable deceleration in average 
increases in the category of food (0.9%, from 4.2% and 
3.7% in the third and second quarters, respectively) 
and by a significant fall in the categories of automotive 
fuel (-2.5%, from -0.4% and 0.6% in the third and sec-
ond quarters, respectively) and non-food (-3.3%, from 
2.4% and 1.8% in the third and second quarters, re-
spectively). The individual percentage changes for the 
months of October, November and December 2018 
reached -3.3%, 4.3% and 1.6%, respectively, in the 
food category; -9.2%, -2.1% and 3.9%, respectively, 
in the automotive fuel category; and -5.3%, 1.1% and 
-5.6%, respectively, in the non-food category. In com-
bination with the course of the referred indices during 
the first nine months of 2018, the mean rate of change 
for the whole year 2018 (twelve-month period) was 
2.3% in the food category (compared to the respective 
2017 twelve-month period), relative to the rate of -0.3% 
for 2017 (compared to the respective 2016 twelve-
month period), thus recording a significant improve-
ment; -0.8% in the automotive fuel category (compared 
to the respective 2017 twelve-month period), relative to 
the rate of -1.8% for 2017 (compared to the respective 

2. On a non-seasonally adjusted basis.  

3. Provisional data.
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ber and 4.2% in December) and an overall moderating 
trend, as compared to the respective changes in 2017 
(37% in October, 18.9% in November and 16.4% in De-
cember). At the same time, in early 2019 passenger 
car new registrations continued to record double-digit 
increases –except for the decrease of -9.4% recorded 
in March– amounting to 10.7% in January, 16.2% in 
February and 20% in April. However, compared to the 
corresponding (relative to 2017) percentage changes 
which had been recorded in early 2018 (50.4% in Jan-
uary, 38.7% in February, 26.3% in March and 32.1% in 
April), positive dynamics in the number of licenses is-
sued seem to have weakened, as is further reflected in 
the cumulative rates of change for the first four months 
of 2019, during which single-digit rates of change were 
recorded for the first time since early 2016. More spe-
cifically, the respective cumulative changes amounted 
to 10.7%, 13%, 4.6% and 8.5% in the months of Jan-
uary, February, March and April, respectively (relative 
to the changes of 50.4%, 45.4%, 37.6% and 36.1% 
recorded during the corresponding months of 2018).

All the above evidence on the developments in private 
consumption, alongside the trends in the relevant indi-
vidual indicators, demonstrate that the respective ma-
jor GDP component continued to contribute decisively 
to GDP growth during 2018, by recording an overall 
favourable course. At the same time, its path seems 

category (-2.4% in December). Moreover, the volume 
index in the store category books-stationery-other 
goods was the only one that recorded positive –and 
double-digit– rates of change in the first two months 
of 20194 (11.2% in January and 14.4% in February), 
whereas the developments in all the other volume 
index sub-categories were unfavourable, with signifi-
cant, and in several cases double-digit, negative rates 
of change, as for example in the categories of depart-
ment stores (-14% in January and -6.1% in February), 
pharmaceutical products-cosmetics (-9% in January 
and -6.1% in February) and clothing and footwear 
(-13.1% in January and -4.1% in February). 

Additional evidence on the course of private con-
sumption in terms of monthly indicators is provided 
by the statistics with regard to the issuing of licens-
es for passenger cars (new and used) (Figure 1.1.5). 
On the basis of cumulative5 rates of change, 2018 was 
characterized by a positive double-digit percentage 
change of 25.6% for the twelve-month period, slight-
ly above the respective twelve-month cumulative rate 
of change of 22.1% for 2017. On the basis of individ-
ual monthly percentage changes in licenses issued, 
relative to the corresponding months of the previous 
year, favourable developments were recorded in the 
last three months of 2018, including a certain weak-
ening in December (21% in October, 13.8% in Novem-

FIGURE 1.1.5
New passenger car registrations

New registrations % changes (right-hand axis) % changes, cumulative (right-hand axis)
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4. Whereby data for February are provisional. 

5. Cumulative monthly changes are calculated as percentage changes, as compared to the corresponding period of the previous year, 

whereby for each month new registrations are summed up starting from the beginning of the year.
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consumption expenditure, suggest as a whole that 
any positive developments are not expected to be 
accompanied by a remarkable enhancement in the 
dynamics of the referred key macroeconomic com-
ponent right away. In contrast, the evidence implies 
a reluctance and a wait-and-see stance, depend-
ing on the conditions characterizing disposable in-
come, and especially the compensation of employ-
ees, but also on any additional financial burden or 
relief households will face in the short run. Business 
expectations in retail trade appear to be formed ac-
cording to this line of argument, as indicated by the 
most recent course in the retail trade confidence in-
dicator (Figure 1.1.7). More specifically, following the 
increase registered in January 2019 (at the level of 
23), the respective indicator recorded three consecu-
tive decreases (to 13.3 in February, 7.4 in March and 
1.4 in April), reflecting the attenuation of any positive 
assessments by businessmen concerning the short-
term prospects in the respective sector. In parallel, 
domestic households remained overall quite pessi-
mistic, as evidenced on the basis of the consumption 
confidence indicator that, in early 2019, continued to 
move around the level of -31, which was recorded 
in December 2018. Still, it is worth noting that the 
most recent path of the respective indicator implies 
a tendency towards a softening of the, as a whole, 
quite adverse consumer sentiment (the indicator has 
continued to improve since July 2018, with the excep-

to have been characterized by a lack of additional dy-
namics and, in particular, by a restraint tendency in 
the last quarter of 2018. This ascertainment is consist-
ent with the recent developments in household and 
non-profit institutions serving households (NPISH) 
(gross) disposable income and with the developments 
in (gross) saving (Figure 1.1.6). More specifically, after 
the increase in disposable income by 3.7% in the third 
quarter of 2018 (as compared to the same quarter in 
2017), which was particularly favourable for the course 
of private consumption, the relatively moderate rise by 
1.7% in the last quarter of 2018 appears to have affect-
ed the analyzed macroeconomic component towards 
the same direction. Moreover, household (gross) sav-
ing continued as a whole to move in negative territory 
in 2018 and, once again, remained depressed in the 
last quarter of the year, albeit moderating both in abso-
lute terms and as a percentage of household income. 
The referred conditions did not allow households to 
appropriately expand their consumption expenditure, 
while they may have at the same time created greater 
financial restraints during periods in which households 
were facing higher or at least accumulated financial 
burdens.

In this context, great importance is ascribed to the as-
sessment of the prospects for private consumption in 
the near future. Some first indications from available 
monthly data, which reflect certain aspects of private 

FIGURE 1.1.6
Saving (gross, million €) and percentage change in household and NPISH (gross) 
disposable income
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the adverse developments were mainly driven by 
the immense fall recorded during the fourth quarter 
of 2018 in the asset categories of other buildings and 
structures (-36.5%) and transport equipment and weap-
on systems (-72.5%). Among the remaining categories, 
decreasing trends further characterized investment ex-
penditure for intellectual property products (-1.7%). As 
a result, central to the above described developments 
in gross fixed capital formation were asset categories 
from within, but also outside, the construction catego-
ry. In parallel, a rise was recorded in the fourth quar-
ter of 2018 in investment expenditure for dwellings 
(32.3%), cultivated biological resources (3.6%), infor-
mation-communication-technology (ICT) equipment 
(11.8%) and other machinery and equipment, weap-
on systems (5.3%). The reported positive evolution 
of investment expenditure for dwellings confirms the 
recovery in the corresponding asset category during 
2018, following a particularly prolonged period of de-
pression. All the referred developments are evidently 
reflected in the corresponding figures on the contri-
bution of the individual asset categories to the GDP 
growth rate. In particular, the above mentioned overall 
negative contribution of gross fixed capital formation 
was basically driven by the individual negative contri-

tion of its intermediate worsening in February 2019) 
(Figure 1.1.7). 

1.1.2.2. Investment

Significant information on the recent developments in 
investment on an overall basis and in terms of individ-
ual asset categories is derived from the Quarterly and 
the Annual National Accounts. On a quarterly basis, and 
according to seasonally adjusted data, a huge decline 
characterized the respective macroeconomic compo-
nent, following the drastic decrease in investment in the 
third quarter of 2018. More specifically, gross fixed cap-
ital formation fell by -27.2% in the last quarter of 2018, 
as compared to the corresponding quarter of 2017. 
On an annual basis, the rate of change in investment 
expenditure amounted to -12.2% in 2018,6 implying a 
remarkable deterioration relative to the rate of 9.1% that 
was recorded in 2017. Correspondingly, investment 
expenditure contributed negatively to the GDP growth 
rate by -1.6 percentage points, contrary to its positive 
contribution of 1.1 percentage points in 2017. 

Resorting to the individual categories of investment 
expenditure (Figure 1.1.8), it becomes obvious that 

FIGURE 1.1.7
Volume index in retail trade and confidence indicators
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Source: EUROSTAT, own calculations.

6. This estimate is derived from the sum of the corresponding non-seasonally adjusted quarterly figures for 2018. Note that according to 

seasonally adjusted data from the Quarterly National Accounts, the rate of change in gross fixed capital formation for 2018 was -12%, implying 

a marginal deviation from the above reported growth rate. See the respective Press Release by ELSTAT, dated March 7, 2019. 
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hotels, industrial and commercial buildings and other 
residential buildings, among other things, increased 
by 13.3.% in the same quarter. In parallel, the partic-
ipants in the construction sector remained pessimis-
tic as to the expected developments, as indicated 
by the recent course of the construction confidence 
indicator, which mirrors the corresponding assess-
ments (Figure 1.1.9). More specifically, the respective 
indicator continued to exhibit a significant degree of 
variability, with the overall negative monthly levels, re-
corded from December 2018 to April 2019, alternating 
between deterioration and intermediate improvement 
(-53.1 in December 2018, -51.3 in January 2019, -61.3 
in February, -48 in March and -49.5 in April). 

At the same time, and in line with National Accounts 
statistics for investment in dwellings, the evidence 
provided by the indicator9 for residential buildings as 
to the square meters of useful floor area, based on 
building permits issued, implies that 2018 was charac-
terized by particularly favourable developments in the 
respective sector. More specifically, according to both 
the individual monthly indicator data and the course 

butions of the other buildings and structures and the 
transport equipment and weapon systems categories, 
at -1.2 and -1.1 percentage points, respectively. The 
positive contributions by the dwellings (0.1), informa-
tion-communication-technology (ICT) equipment (0.1) 
and other machinery and equipment, weapon systems 
(0.4) asset categories did not provide sufficient coun-
terbalancing factors. 

The deterioration in the construction –except for dwell-
ings– sector is confirmed by the most recent quarterly 
data for the production of civil engineering indicator, 
which constitutes a sub-category of the general pro-
duction index in construction. More analytically, ac-
cording to the respective indicator7, covering construc-
tion works such as highways, roads, airports, sports 
facilities, bridges, pipelines, networks and port works, 
among other things, the production of civil engineer-
ing declined by -7.3%8 in the fourth quarter of 2018, 
as compared to the respective quarter in 2017. It is 
worth noting that the indicator for the other sub-cate-
gory, namely the production of building construction, 
which incorporates construction of dwellings, offices, 

7. Non-seasonally and non–working day adjusted data.

8. Provisional data. 

9. On a non-seasonally adjusted basis.

FIGURE 1.1.8
Main asset categories 
Percentage changes in seasonally adjusted chain-linked volumes 
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was 27.6%, 29.1% and 33.1%, respectively (Figure 
1.1.10). It is worth mentioning that, according to the last 
available observation for January 2019, the residential 
buildings indicator recorded a marginal decline (rate of 
change of -0.7%, as compared to January 2018). This 
fact, if combined with the relatively modest increase 
recorded in December 2018, could constitute a sign 
in favour of a containment tendency characterizing 

of the estimated private building activity10, the positive 
environment observed during the preceding period of 
reference was preserved. The monthly rates of change, 
as to the corresponding periods of the previous year, 
of the residential buildings indicator amounted in Oc-
tober, November and December 2018 to 50.5%, 52.3% 
and 8.3%, respectively, while the percentage changes 
in the estimated building activity in the same months 

10. A twelve-month moving average and the related percentage changes are calculated.  

FIGURE 1.1.9
Construction confidence indicator
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FIGURE 1.1.10
Estimated residential building activity based on permits
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uncertainty arising from the ambiguity with respect 
to the economic policy to be implemented after the 
elections. 

Regarding investment, it follows that this specific key 
component of domestic demand continues to be char-
acterized by significant fluctuations. Taking into account 
its recent remarkable deterioration, it does not seem to 
provide the absolutely necessary positive contribution 
to the growth process of the country on a regular ba-
sis, something that constitutes a prerequisite for safe-
guarding the sustainability of the economic recovery 
process in order for the economic system to be able to 
preserve the existing jobs and create new ones. Any 
improvement of the conditions for boosting investment 
in the country is intertwined, on the one hand, with 
crucial factors such as business financing and liquidity 
provision within the framework of smoothly operating 
domestic commercial banks. On the other hand, it is 
linked to the creation of a safe and stable environment 
to attract investors and promote the implementation 
of huge investment projects, which are key to the en-
hancement of economic activity in sectors such as 
construction. This environment, however, was not par-
ticularly favoured in the more recent conjuncture, in 
view also of the electoral periods within 2019, poten-
tially catching economic agents in a situation of reluc-
tance and a wait-and-see stance.

the recovery process in the referred sector, or it could 
potentially represent a conjunctural signal, on the ba-
sis of a variability feature exhibited by the indicator, 
given that the estimated building activity continues to 
move around high levels in early 2019 (rate of change 
of 30.3%). 

1.1.2.3. Conclusions

Taking into account the entire information and all the 
indications as presented in the above with regard to the 
macroeconomic components of private consumption 
and investment, several general conclusions emerge. 
Concerning private consumption, it follows that the re-
spective domestic demand component exhibits a ten-
dency toward stability, which could also be interpreted 
as a lack of additional dynamics. This ascertainment 
referring to the positive, but still moderate, course in 
private consumption is consistent with: the overall 
economic conditions prevailing in the country, given 
that a broad stabilization in the major macroeconomic 
aggregates has been achieved as well as the develop-
ments in the labour market and the potential impact of 
the electoral cycle; and the delays in the implementa-
tion of economic measures that could initiate financial 
relief from the significant burdens and liabilities do-
mestic households have been facing, and the relative 


