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1.6. Expected losses in the stock
market due to the pandemic

Fotini Economou

1.6.1. Introduction

The unprecedented conditions witnessed during the
last months due to the coronavirus pandemic depict
the impact of unexpected factors that can simultane-
ously affect global stock markets. Under the new con-
ditions of general uncertainty, it is difficult for a stock
market to remain unaffected.

In contrast to macroeconomic indicators, stock market
indices may reflect the current developments and the
related uncertainty for the global and domestic econ-
omy and provide information in real time. So, after a
year of impressive stock market returns and particu-
larly positive prospects for the year 2020, the Greek
stock market experienced the coronavirus pandemic
with significant losses for all market categories, in line
with the course of international markets. Although the
stock market in April 2020 showed signs of recovery,
the following months remain crucial for the course of
the domestic and global economy, which will inevita-
bly affect international stock markets as well.

This article attempts a brief overview of recent devel-
opments in the Greek stock market, focusing on key
indices and stock market uncertainty in the domestic
market. The last section of the article summarizes and
provides conclusions.

1.6.2. Developments in the stock market during
the first four months of 2020

Generalized liquidations due to the increased uncer-
tainty about the course of markets and economies in
the presence of the coronavirus pandemic could not
leave the Athens Stock Exchange (ATHEX) unaffected.
According to ATHEX data (Table 1.6.1), during the first

four months of 2020, all stock market indices recorded
significant losses, following the course of international
stock markets. More specifically, the Athex Composite
Share Price Index recorded losses of -31.46% since
the beginning of the year, reaching -48.78% within the
year (i.e., at 469.55 points, February 2016 levels). The
Athex Composite Share Price Index reached 628.25
points (i.e., January 2019 levels) at the end of April
2020, from 916.67 points at the end of 2019. Moreo-
ver, there were losses of -39.09% in the first quarter
of 2020, with the sharply declining trend beginning
with the first coronavirus cases in Greece at the end of
February 2020. Note that the Athex Composite Share
Price Index recorded a monthly return of 12.53% in
April 2020, reflecting the effective management of the
coronavirus pandemic in Greece.

The rest of the indices also followed a similar course
with a reversal of their downward trend in April 2020.
The FTSE/Athex Large Cap index recorded signifi-
cant losses of -33.63% from the beginning of the year,
reaching -50.58% within the year. The course of the in-
dividual industry indices also declined, with the FTSE/
Athex Health Care index recording the smallest losses
(-10.08%) and the FTSE/Athex Banks index the highest
losses (-61.49%) since the beginning of the year.

According to ATHEX data (2020)," there was a signifi-
cant reduction of the ATHEX capitalization during the
first four months of 2020, at € 36.92 billion on 30/4/2020
from €50.35 billion on 31/12/2019 (-26.8%) (see Fig-
ure 1.6.1). In April 2020, there was an increase in cap-
italization of 9.3% compared to the previous month,
due to the upward trend of the market, and a decrease
of -13.2% compared to April 2019. In addition, in April
2020 the value of transactions fell by -43.9% compared
to the previous month, reaching € 1,022.76 million with
a change of -8.3% compared to April 2019 when the
value of transactions was at € 1,115.68 million.2 At the
same time, the participation of foreign investors in the
capitalization of ATHEX reached 67.39% in April 2020,
from 68.86% in December 2019. Taking into account
the participation of the Hellenic Financial Stability
Fund in total capitalization, the share of foreign in-
vestors reached 66.05% in April 2020, from 66.35% in
December 2019. Note that there was an increase, for

1. Athens Exchange Group, Monthly Statistics Bulletin AxiaNumbers, Securities Market, April 2020.

2. Note that the Hellenic Capital Market Commission decided to prohibit short sales and other transactions other than short sales, which
create or increase the net short positions in shares admitted to trading on the regulated market of the Athens Stock Exchange from 18/3/2020
to 24/4/2020 (see Press Release 17/3/2020). With a second decision of the Hellenic Capital Market Commission, the ban was extended until

18/5/2020 (see Press Release 15/4/2020).

KEPE, GREEK ECONOMIC OUTLOOK 2020/42

33



TABLE 1.6.1 Prices and returns for selected indices of the ATHEX in 2020 (up to 30/4/2020)

30/4/2020
ATHEX Mid & SmallCap Price Index 4,988.68
FTSE/ATHEX Mid & SmallCap Factor-
Weighted Ind 2,456.93
FTSE/X.A. Mid Cap 880.89
Athex All Share Index 155.01
Athex Composite Share Price Index 628.25
FTSE/Athex Large Cap 1,525.21
FTSE/Athex Health Care 453.94
FTSE/Athex Utilities 2,749.55
FTSE/Athex Chemicals 7,575.47
FTSE/Athex Telecommunications 3,330.61
FTSE/Athex Technology 748.06
FTSE/Athex Insurance 1,646.32
FTSE/Athex Personal & Household Goods 7,584.26
FTSE/Athex Food & Beverage 8,700.52
FTSE/ATHEX Real Estate 4,053.24
FTSE/Athex Financial Services 735.70
FTSE/Athex Industrial Goods & Services 1,800.53
FTSE/Athex Travel & Leisure 1,356.53
FTSE/Athex Construction & Materials 2,125.38
FTSE/Athex Retail 46.64
FTSE/Athex Basic Resources 4,322.20
FTSE/Athex Oil & Gas 3,346.15
FTSE/Athex Banks 340.90

31/12/2019  Year min Year max Year change (%)
5,936.94 3,964.16 6,324.97 -15.97%
2,975.68 2,028.59 3,205.70 -17.43%
1,195.17 659.09 1,298.86 -26.30%

215.66 122.81 223.49 -28.12%
916.67 469.55 949.20 -31.46%
2,298.02 1,135.79 2,371.26 -33.63%
504.83 402.35 508.96 -10.08%
3,185.42 1,865.80 3,447.76 -13.68%
8,864.83 5,513.26 9,442.19 -14.54%
3,925.16 2,480.07 3,960.95 -15.15%
900.44 537.98 1,029.21 -16.92%
2,025.02 1,076.29 2,088.80 -18.70%
9,810.13 5,596.91 10,280.00 -22.69%

11,264.09 5,768.28 13,004.12 -22.76%

5,465.04 2,945.19 5,826.74 -25.83%

996.89 548.44 1,123.81 -26.20%
2,561.57 1,302.84 2,712.84 -29.71%
1,939.68 904.20 2,084.49 -30.06%
3,083.14 1,403.78 3,344.96 -31.06%
69.64 38.18 75.77 -33.03%
6,458.00 2,713.19 7,435.44 -33.07%
5,048.57 2,268.39 5,154.35 -33.72%
885.16 266.18 889.92 -61.49%

Source: Daily official list of trading activity of the ATHEX (30/4/2020 and 31/12/2019).

five consecutive months, in the participation of Greek
retail investors in the total value of transactions, mak-
ing 29.5% of transactions, from 24.8% last month and
21.4% in April 2019. Finally, the share of foreign inves-
tors fell to 46.6% from 52.5% last month and 51.3% in
April 2019.

Finally, the course of the Hellenic Corporate Bond
Price Index® also declined, recording losses of -8.75%,

3. Based on the net price of each bond.

as did the Hellenic Corporate Bond Index* with losses
of -7.68% during the first four months of 2020. In addi-
tion, according to ATHEX data (2020), there was a de-
crease in the capitalization of corporate bonds to € 1.21
billion, from € 1.42 billion on 31/12/2019 (-15.31%). At
the same time, the cash value of settled transactions
in April 2020 amounted to € 10.04 million from € 16.85
million, in April 2019 (-40.40%).

4. Based on the net price, accrued interest and the value of the payments of each bond.
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FIGURE 1.6.1

ATHEX market capitalization and transactions value in 2020 (up to 30/4/2020)
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Source: Athens Exchange Group, Monthly Statistics Bulletin AxiaNumbers, Securities Market, April 2020.
FIGURE 1.6.2
Average daily value of the KEPE GRIV index per month from Jan. 2017 to Apr. 2020
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Source: Centre of Planning and Economic Research.

1.6.3. Stock market and uncertainty

The negative performance of the stock market is also
reflected in the evolution of the KEPE GRIV implied
volatility index, which reflects the uncertainty of the
derivatives market participants about the expected
short-term course of the Greek market and is calcu-
lated on the basis of the FTSE/ATHEX Large Cap op-
tions prices.

More specifically, the upward trend of the KEPE GRIV
index began at the end of February 2020 in parallel
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with the first coronavirus cases in Greece, reaching
32.37% on 28/2/2020 from 22.77% on 31/1/2020. The
index reached a peak in March 2020 of 61.55% on
13/3/2020, its highest value for the year 2020, while
on 31/3/2020 the index reached 48.94%. Note that the
index had not exceeded 60% since September 2015.
In addition, during this period, the index exceeded,
for the first time since July 2019, its historical aver-
age (since January 2004) for the Greek market, which
stands at 33.30%. Then, following the upward trend
of the market in April 2020, the KEPE GRIV index de-
creased significantly, reaching 32.66% on 30/4/2020,
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capturing the reduction of uncertainty in the Greek
market based on the effective management of the
coronavirus pandemic in Greece. Finally, Figure 1.6.2
above shows the average daily price of the index per
month from January 2017 to April 2020. Although the
average daily price of the index gradually decreased
for several months, it rose in February 2020, increased
sharply in March 2020 and then fell to 39.42% in April,
from 42.57% in the previous month.

1.6.4. Conclusions

The following months will be crucial for the course
of the economy and financial markets, both interna-
tionally and domestically. At a time when uncertainty
about the consequences of the coronavirus pandemic
remains, the Greek stock market needs to continue
its smooth operation and promote growth as well. Ac-
cording to the Federation of European Securities Ex-
changes (FESE),® organized stock markets have an
important social and economic role and need to per-
form it even under difficult conditions of uncertainty in
order to facilitate pricing as well as to ensure liquidity
and transparency.

The course of the stock market in 2019 created positive
expectations for the strengthening of financing through
the ATHEX. According to the Annual Report of the Hel-
lenic Capital Market Commission for 2019, in addition
to the impressive returns of the stock market indices,
€976.18 million were raised through share capital offers
in 2019 (from € 298.88 million in 2018) and € 525 million
through the issuance of corporate bonds (from €235
million in 2018). Therefore, actions should be taken
to promote and facilitate financing through the capital
market, utilizing both existing and new financing tools,
while providing incentives (tax and other) to encourage

5. Press Release FESE 17/3/2020.

business participation. Further shielding of the Greek
capital market as well as the promotion of corporate
governance, through a relevant bill® on the capital mar-
ket that is expected to be voted on in the near future,
can contribute to this purpose by strengthening inves-
tor confidence in the Greek market.

Also note that at the beginning of March 2020, the
ATHEX announced the creation of three new indices
from March 23, 2020 and changes or decommis-
sioning of some of the existing indices effective from
22/6/2020.7 The purpose of these changes is to en-
hance their representativeness and meet the needs of
investors and other users to create new products and
additional investment options.

Finally, even though the impact of the pandemic is ev-
ident in the course of stock market indices and the in-
crease of uncertainty, some positive signs observed in
the market in April 2020 regarding the upward trend of
the stock market indices and the significant decrease
of the KEPE GRIV index, which reflects reduced uncer-
tainty for the Greek market as a result of the effective
management of the coronavirus pandemic in Greece,
should not be overlooked. Also note the successful
issuance of a seven-year Greek government bond in
April 2020 that raised €2 billion with an interest rate
(coupon) of 2%, being very close to the levels of the
previous issuance of the seven-year bond in July 2019.

It is evident that the following months will be critical
for the course of the economy, and the Greek stock
market needs to promote growth in times of difficul-
ty and uncertainty due to the coronavirus pandemic.
The country’s return to investment grade remains a
key objective, while the challenge for the ATHEX is to
promote business financing in order to boost the real
economy.

6. The public consultation on the bill was completed on 2/4/2020 and the final text of the bill is expected to be finalized.

7. Creation of the FTSE/ATHEX High Dividend Yield Index, the ATHEX Select Plus Index and the ATHEX Select Index. Introduction of capping
(10% weight) in the FTSE/ATHEX Large Cap Index. Decommissioning of the FTSE/ATHEX Global Traders Index, the FTSE/ATHEX Net Total
Return Index, and the ATHEX Mid & Small Cap Price Index. More information is provided in the ATHEX announcement of March 5, 2020.
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