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1.4. Export performance and Current 
Account developments

Ioanna Konstantakopoulou

1.4.1. Introduction

In the January-September 2021 period, the Current Ac-
count (CA) showed a deficit. Specifically, the deficit of 
the CA (see Table 1.4.1) stood at 4.13% of GDP, com-
pared to 6.79% in the corresponding period of 2020. 
In absolute terms, the deficit increased by €2.75 billion 
(see Table 1.4.2). This decline comes, primarily, from 
the service balance, mainly reflecting the increase in 

receipts from tourism services, and, secondarily, from 
the increase in receipts from transport services.

The improvement of the epidemiological data in the 
summer of 2021 in our country helped to increase the 
two aforementioned components of the service bal-
ance. In addition, the primary and secondary income 
balances contributed marginally to the shrinking of the 
CA deficit.

In the Greek economy, the services balance contrib-
utes to the reduction of the CAB deficit, while the 
goods balance widens the deficit.

The source of the CA problem is the balance of goods, 
mainly due to the large imbalance of the goods bal-
ance excluding oil and ships and the oil balance. The 
deficit of the balance of goods excluding oil and 
ships is associated with the export specialisation 

ΚΕPΕ, Greek Economic Outlook, issue 47, 2022, pp. 24-30

TABLE 1.4.1  Current Account (as percent of GDP)

 
CA Goods Exports Imports Services Primary 

income
Secondary 

income

2015 -0.82 -10.02 14.06 24.08 9.40 0.09 -0.29

2016 -1.75 -10.29 14.11 24.40 9.34 -0.46 -0.34

2017 -1.93 -11.21 15.85 27.06 10.20 -0.60 -0.32

2018 -2.91 -12.52 18.03 30.55 10.75 -0.96 -0.18

2019 -1.49 -12.46 17.70 30.16 11.52 -0.87 0.32

2020 -6.63 -11.21 17.48 28.69 4.40 -0.17 0.34

2019Q1 -9.11 -14.47 18.57 33.03 3.62 1.82 -0.06

2019Q2 -0.79 -12.16 18.50 30.66 11.44 -1.30 1.24

2019Q3 8.12 -11.77 16.16 27.93 23.38 -2.69 -0.80

2019 -0.07 -12.72 17.67 30.39 13.41 -0.87 0.11

2020Q1 -8.67 -13.77 18.85 32.64 2.81 1.87 0.42

2020Q2 -9.11 -10.06 16.87 26.92 2.72 -0.98 -0.79

2020Q3 -3.10 -10.61 15.87 26.45 8.09 -1.55 0.97

2020Q1-Q3 -6.79 -11.48 17.16 28.64 4.69 -0.24 0.25

2021Q1 -6.72 -12.71 21.80 34.51 1.88 4.04 0.08

2021Q2 -10.64 -13.17 21.50 34.68 3.35 0.08 -0.91

2021Q3 3.44 -13.37 19.03 32.40 15.69 -1.50 2.62

2021Q1-Q3 -4.13 -13.11 20.65 33.76 7.63 0.63 0.73

Source: Bank of Greece.
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of the Greek economy (Konstantakopoulou, 2015; 
Konstantakopoulou, Magdalinos, and Skintzi, 2019; 
Konstantakopoulou and Tsionas, 2019). Meanwhile, 
the oil balance deficit is linked to the oil dependence 
of the Greek economy and is affected by changes in 
oil prices.

1.4.1. Balance of goods

In the period January-September 2021, the balance 
of goods deficit as a percentage of GDP stood at 
13.11, marking a 14.2% increase compared to the 
corresponding period of 2020. In absolute terms, the 
balance of goods deficit stood at €17.79 billion com-
pared to €14.12 billion in the corresponding period for 
2020 (see Figure 1.4.1), up by 26%. Exports of goods 
amounted to 20.6% of GDP in the period January-Sep-
tember 2021, while imports of goods were 33.7% of 

GDP. In absolute terms, exports reached €28.01 bil-
lion euros, while imports were €5.8 billion euros.

Greek products show resilience in international mar-
kets and are constantly gaining market shares, demon-
strating the dynamic role they will play in the future 
in improving the CA. However, imports continue to 
be a worrying factor for the CA, as, once again, the 
increase in domestic income has led to an increase 
in imports.

The balance excluding oil and ships represents the 
largest deficit in the CA, reaching 10.5% of GDP in the 
period January-September 2021, amounting to €14.3 
billion in absolute terms.

Table 1.4.3 presents the shares of exports and imports 
in the four main categories of goods: raw materials, 
intermediate goods, consumer goods and capital 
goods. For 2020, the annual share of consumer goods 
in total Greek exports was 57.78%, the share of inter-

TABLE 1.4.2  Current Account (in EUR billions)

  CA Goods Exports Imports Services Primary 
income

Secondary 
income

2015 -1.44 -17.67 24.81 42.47 16.58 0.15 -0.51

2016 -3.05 -17.96 24.61 42.57 16.30 -0.80 -0.59

2017 -3.41 -19.83 28.04 47.87 18.04 -1.06 -0.56

2018 -5.23 -22.49 32.37 54.86 19.30 -1.73 -0.32

2019 -2.73 -22.83 32.43 55.27 21.12 -1.59 0.58

2020 -10.96 -18.53 28.90 47.43 7.28 -0.28 0.56

2019Q1 -3.78 -6.00 7.70 13.70 1.50 0.75 -0.03

2019Q2 -0.36 -5.60 8.52 14.12 5.27 -0.60 0.57

2019Q3 4.05 -5.87 8.06 13.93 11.66 -1.34 -0.40

2019 -0.09 -17.47 24.28 41.75 18.43 -1.19 0.15

2020Q1 -3.52 -5.59 7.65 13.25 1.14 0.76 0.17

2020Q2 -3.45 -3.81 6.39 10.20 1.03 -0.37 -0.30

2020Q3 -1.38 -4.72 7.06 11.77 3.60 -0.69 0.43

2020Q1-Q3 -8.35 -14.12 21.10 35.22 5.77 -0.30 0.30

2021Q1 -2.64 -5.00 8.58 13.58 0.74 1.59 0.03

2021Q2 -4.74 -5.87 9.58 15.45 1.49 0.04 -0.40

2021Q3 1.78 -6.92 9.85 16.77 8.12 -0.78 1.36

2021Q1-Q3 -5.60 -17.79 28.01 45.80 10.35 0.85 0.98

Sources: Bank of Greece and ELSTAT.
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tric cookers, washing machines, refrigerators) these 
are imported consumer goods; therefore, any state 
subsidy for their replacement will worsen the CA, 
while energy prices are a constantly fluctuating varia-
ble. Table 1.4.4 reports the net exports of electrical ap-
pliances, in 4-digit SITC coding, Rev. 3. The products 
we examine are:

•	 SITC: 7751 – Domestic laundry equipment

•	 SITC: 7752 – Domestic refrigerator/freezer	

•	 SITC: 7753 – Domestic dishwashers

•	 SITC: 7754 – Electric shavers/clippers

•	 SITC: 7757 – Domestic electric machines

•	 SITC:  7758 – Electro-thermic equipment

Based on UNCTAD data, we observe that for 2020, we 
have a deficit of €341 million, while in 2019, the defi-
cit reached €398 million. However, Table 1.4.4 shows 
that all categories of electrical appliances present a 
deficit, which means that we import much more than 
we export, because we do not have domestic produc-
tion. Therefore, the result of the subsidy application 
for the replacement of electrical appliances, which es-
sentially subsidises foreign products, will expand the 
CAB deficit.

mediate goods was 20.52%, of raw materials 11.65% 
and of capital goods 10.05% of total exports.

We also notice that with the onset of the deep re-
cession in the Greek economy, in 2009, Greek firms 
turned to foreign markets to channel their products, 
thus achieving a significant increase in exports, mainly 
in consumer goods. The other aforementioned prod-
uct categories showed a contraction of their shares in 
total Greek exports. At the same time, for 2020, Greek 
imports are distributed among consumer goods with 
an annual share of 37.25%, raw materials with 26.96%, 
intermediate goods with 9.35% and capital goods 
with 16.44% of total imports. We note that consumer 
goods dominate the imports of the Greek economy, 
while intermediate and capital goods have smaller im-
port shares. The above categories are often blamed 
for the negative effect of the foreign sector, but in-
termediate and capital goods contribute to Greek 
production, having an added effect, while imported 
consumer goods have zero effect on Greek produc-
tion.

One category of consumer goods is electrical ap-
pliances. Recently, the media reported news about 
a state subsidy for the replacement of household 
electrical appliances. However, as Greece does not 
produce electrical appliances (air conditioners, elec-

FIGURE 1.4.1
Balance of goods, oil balance and balance excluding oil and ships (in EUR billions)
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determine its result are tourism services and transport 
services.

Net receipts from travel services have been on the 
rise since 2004, with a positive average annual rate 
of change of 9% between 2013-19. Despite this pos-
itive development that contributes significantly to the 
reduction of the CA deficit, in addition to the above 
positive effects tourism has on an economy, it also 
has negative effects on economies that rely heavily 
on tourism.

Net receipts from transport services show a large fluctu-
ation over time; in 2020, they reached €3.9 billion, com-
pared to €5.9 in 2019. For the period January-Septem-
ber 2021, net receipts from transport services reached 

1.4.2. Service balance

In the January-September 2021 period, the surplus of 
the services balance amounted to 7.6% of GDP, mark-
ing a change of 62.6% compared to the correspond-
ing period of 2020. In absolute terms, it amounted to 
€10.35 billion, increased by €4.58 billion compared 
to the corresponding period of 2020. This positive de-
velopment is attributable to a parallel increase in net 
transport and travel services. Specifically, net trans-
port receipts increased by €0.601 billion over the cor-
responding period of 2013. As a percentage of GDP, 
net transport receipts were 3.7%, up by 19.5% (3.3%), 
compared to the corresponding period of 2013 (2012). 
The main components of the balance of services that 

TABLE 1.4.3  Export and import shares (of total exports and imports, respectively)

Export shares, 2000-2020

  Raw materials Intermediate goods Consumer goods Capital goods

2000-04 15.12 23.03 50.06 11.79

2005-09 12.96 25.02 51.04 10.98

2010-14 11.62 19.95 60.65 7.78

2015 10.96 21.70 57.83 9.50

2016 12.44 20.42 57.45 9.68

2017 11.39 20.42 59.74 8.45

2018 10.21 20.85 60.62 8.32

2019 10.62 19.22 61.35 8.81

2020 11.65 20.52 57.78 10.05

Import shares, 2000-2020

  Raw materials Intermediate goods Consumer goods Capital goods

2000-04 16.93 19.34 36.81 26.93

2005-09 18.73 18.31 40.47 22.50

2010-14 29.64 16.68 37.62 16.06

2015 24.89 19.22 38.62 17.27

2016 22.68 19.55 38.99 18.78

2017 23.49 18.95 37.91 19.65

2018 26.96 19.35 37.25 16.44

2019 25.10 20.31 39.22 15.37

2020 20.85 24.32 37.87 16.96

Source: UNCTAD.
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position of the Eurozone countries was -25.8% of GDP. 
For the same period, the Eurozone countries with the 
highest NIIP were Ireland with -155% of GDP, Cyprus 
with -133.9% of GDP, Portugal with -102.5% of GDP 
and the Netherlands with -97.4% of GDP. By contrast, 
in the Eurozone countries with a surplus, it reached 
97.43% of GDP for the Netherlands, 65.30% of GDP 
for Germany, 56.67% for Malta, 53.70% of GDP for 
Belgium, 43.13 % of GDP for Luxembourg, 13.43% for 
Austria, and 4.93% of GDP for Italy.

1.4.4. Conclusions

•	 In the Greek economy, the services balance con-
tributes to the contraction of the CA deficit, while 
the goods balance widens the deficit.

•	 The deficit of the balance of goods excluding oil 
and ships is associated with the export speciali-
sation of the Greek economy.

•	 Greek products show resilience in foreign markets 
and are constantly gaining market shares, empha-
sising the dynamic role of exports for improving the 
CA.

•	 With the onset of the deep recession of the Greek 
economy, Greek firms turned to foreign markets to 

€2.62 billion compared to €3.08 billion in 2020, mark-
ing a 14.8% decrease.

1.4.3. Net International Investment Position 
developments

The situation of the Greek economy in the foreign sec-
tor is reflected in the variable of the net international in-
vestment position. For the whole period under review, 
the country’s net foreign liabilities by far exceed the 
limit of -35% of GDP, which is the threshold used in the 
macroeconomic imbalances process, beyond which 
the possibility of future shocks increases. The coun-
try’s net foreign liabilities to other countries after 2020 
are about five times the aforementioned threshold 
(164.55% of GDP). For the period January-September 
2021, its net investment position stood at -178.45% of 
GDP, compared to -161% of GDP in the corresponding 
period of 2020.

Figure 1.4.2 shows a continuous increase of the net 
international investment position as a percentage 
of GDP for the Greek economy. This negative result 
undermines the country’s future course in the inter-
national capital markets. Finally, we note that, for the 
first nine months of 2021, the average net investment 

FIGURE 1.4.2
Net international investment positions (NIIP) (as % of GDP)
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•	 The country’s net foreign liabilities to other countries 
after 2020 stood at 164.55% of GDP. It is necessary 
to improve the result of the CAB and achieve a high 
growth rate of nominal GDP, in order to improve the 
country’s net international investment position.
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channel their products, thus achieving a significant 
increase in exports, mainly in consumer goods.

•	 Imports continue to be a worrying factor for the CA, 
as, once again, the increase in domestic income 
has led to an increase in imports.

•	 Consumer goods dominate the imports of the Greek 
economy, while intermediate and capital goods have 
smaller import shares.

•	 Imports of consumer goods have zero effect on 
Greek production.

•	 The subsidy for the replacement of electrical appli-
ances, which essentially subsidises foreign prod-
ucts, will expand the CA deficit. As Greece does 
not produce electrical appliances (air conditioners, 
electric cookers, washing machines, refrigerators), 
these are imported consumer goods, while energy 
prices are a constantly fluctuating variable.
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