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1.5. Positive returns in the Greek 
stock market for 2021

Fotini Economou

1.5.1. Introduction

Following a year of negative returns after the outbreak 
of the COVID-19 pandemic in early 2020, the Greek 
stock market returned to positive returns in 2021, de-
spite the ongoing health crisis and the associated un-
certainty.

During the year 2021, the Greek economy recorded 
significant signs of recovery with positive prospects, 
as reflected in the key macroeconomic figures. In this 
context, there was a series of credit rating upgrades for 
Greece by international rating agencies, with the goal 
of returning to investment grade approaching (Table 
1.5.1). Recently, the rating agency Fitch upgraded 
Greece’s outlook to positive, noting, among other 
things, the significant progress that Greek banks have 
made in improving the quality of their assets, “sharply 
reducing the level of non-performing loans (NPLs) in 
the banking sector and enhancing their ability to pro-
vide credit to the real economy”.1

ΚΕPΕ, Greek Economic Outlook, issue 47, 2022, pp. 31-36

During the same period, government bond yields re-
mained low, enabling low-cost borrowing. The Greek 
stock market completed 2021 with positive returns for 
the majority of stock indices with the medium capital-
ization and the technology sector standing out, while 
the developments in the institutional management 
sector were particularly positive.

This article presents the course of the Greek stock 
market in 2021 with emphasis on key stock market 
indices and data. Moreover, the course of the bond 
market and the institutional management sector are 
presented for the year 2021. The last section of the 
article summarizes and identifies the challenges for 
the Greek capital market.

1.5.2. The course of the stock market in 2021

The stock market was affected by the ongoing health 
crisis, with fluctuations throughout the year 2021. Ac-
cording to Athens Stock Exchange (ATHEX) data, the 
medium capitalization, as well as individual sectors, 
stood out in terms of returns for the year 2021. More 
specifically, according to ATHEX data (Table 1.5.2), 
the Athex Composite Share Price Index increased by 
10.43%, reaching 893.34 points at the end of Decem-
ber 2021 from 808.99 points at the end of Decem-
ber 2020. Note that even though the stock market 
returned to positive returns after the losses of 2020, 

1.   See  Fitch Ratings, Rating Action Commentary, January 14, 2022. <https://www.fitchratings.com/research/sovereigns/fitch-revises-greece-

outlook-to-positive-affirms-at-bb-14-01-2022>

TABLE 1.5.1  Credit rating of Greece

Rating Agency Rating Outlook Date of last review

Moody’s Ba3 Stable November 2020

Fitch BB Positive January 2022

Standard & Poor’s BB Positive April 2021

Rating and Investment BB Stable March 2021

DBRS BB Positive September 2021

Scope Ratings BB+ Stable September 2021

Source: Public Debt Management Agency, January 2022.

https://www.fitchratings.com/research/sovereigns/fitch-revises-greece-outlook-to-positive-affirms-at-bb-14-01-2022
https://www.fitchratings.com/research/sovereigns/fitch-revises-greece-outlook-to-positive-affirms-at-bb-14-01-2022
https://www.fitchratings.com/research/sovereigns/fitch-revises-greece-outlook-to-positive-affirms-at-bb-14-01-2022


32	 KEPE, GREEK ECONOMIC OUTLOOK 2022/47

the impressive return of 96.54%. Note that the tech-
nology sector had a return of 21.31% in 2020, despite 
the declining market after the outbreak of the pandem-
ic. Moreover, several sectors achieved returns of over 
20% in 2021, i.e., the FTSE/Athex Industrial Goods & 
Services (27.24%) index, FTSE/Athex Telecommuni-
cations (24.73%), FTSE/Athex Health Care (24.66%) 
and FTSE/Athex Basic Resources (20.21%). In addi-
tion, the FTSE/Athex Banks index completed the year 
2021 with a return of 10.78%, after losses of -41.37% 
in 2020. Negative returns were recorded for FTSE/
Athex Consumer Goods & Services (-6.71%), FTSE/
Athex Personal Products (-3.53%), FTSE/Athex Finan-

the performance of the Athex Composite Share Price 
Index lagged behind the performance of major Eu-
ropean markets and the US market. Moreover, the 
FTSE/Athex Large Cap Index also recorded a positive 
return of 11.07%, reaching 2,148.86 points at the end 
of December 2021 from 1,934.64 points at the end 
of December 2020. Significantly higher returns were 
recorded by the FTSE/ATHEX Mid & Small Cap Fac-
tor-Weighted Index (49.43%) and the FTSE/Athex Mid 
Cap Index (34.72%).

The majority of sector indices moved upwards, with the 
FTSE/Athex Technology index standing out, recording 

TABLE 1.5.2  Prices and returns for selected indices of the ATHEX (31/12/2020-31/12/2021)

   31/12/2021  31/12/2020 Year min Year max Year 
change (%)

FTSE/ATHEX Mid & Small Cap Factor-Weighted Index 4,668.47 3,124.15 2,996.13 4,754.69 49.43%

FTSE/Athex Mid Cap Index 1,491.91 1,107.38 1,026.21 1,731.39 34.72%

Athex All Share Index 230.06 187.55 175.88 240.71 22.67%

Hellenic Mid & Small Cap Index 1,372.98 1,202.50 1,110.37 1,442.42 14.18%

FTSE/Athex Large Cap 2,148.86 1,934.64 1,718.82 2,259.27 11.07%

Athex Composite Share Price Index 893.34 808.99 726.02 931.94 10.43%
           

FTSE/Athex Technology 2,146.88 1,092.34 1,043.00 2,165.21 96.54%

FTSE/Athex Industrial Goods & Services 3,731.79 2,932.95 2,762.19 3,996.37 27.24%

FTSE/Athex Telecommunications 4,545.62 3,644.51 3,294.37 4,734.07 24.73%

FTSE/Athex Health Care 552.48 443.19 396.54 611.35 24.66%

FTSE/Athex Basic Resources 7,397.72 6,153.83 5,233.31 8,597.84 20.21%

FTSE/Athex Energy 3,443.49 2,964.77 2,835.10 3,724.35 16.15%

FTSE/Athex Food & Beverage 11,332.54 9,885.18 9,045.03 12,311.96 14.64%

FTSE/Athex Travel & Leisure 1,963.12 1,732.48 1,540.34 2,183.50 13.31%

FTSE/Athex Utilities 5,151.00 4,602.67 4,264.97 5,607.62 11.91%

FTSE/Athex Banks 574.93 518.99 405.46 639.42 10.78%

FTSE/Athex Construction & Materials 2,978.90 2,761.06 2,565.75 3,422.77 7.89%

FTSE/Athex Insurance 1,994.86 1,909.42 1,808.06 2,192.44 4.47%

FTSE/ATHEX Real Estate 4,812.09 4,825.18 4,187.35 5,770.64 -0.27%

FTSE/Athex Retail 49.22 49.57 46.54 58.68 -0.71%

FTSE/Athex Financial Services 749.05 763.95 679.98 843.74 -1.95%

FTSE/Athex Personal Products 8,724.26 9,043.89 8,256.95 9,116.06 -3.53%

FTSE/Athex Consumer Goods & Services 7,260.09 7,781.92 6,939.31 9,231.17 -6.71%

Source: Daily official list of trading activity of the ATHEX (31/12/2021 and 31/12/2020). 
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indicates a decrease in uncertainty for the expected 
short-term course of the Greek market compared to 
the end of the previous month. The index remained 
below its historical average level (since January 2004) 
for the Greek market, which stands at 32.68%. Moreo-
ver, in December 2021, the average daily value of the 
index increased, reaching 30.67% from 25.95% in No-
vember 2021 (Figure 1.5.1). The year 2021 ended with 
the KEPE GRIV index at a higher level compared to the 
end of 2020, which was 23.97% on 31/12/2020, reflect-
ing the concerns about the course of the pandemic 
and the new Omicron variant. 

1.5.3. Greek Government T-bills,  
Greek Government bonds and corporate bonds 

Successful issues of the Greek Government T-bills 
and bonds were recorded in 2021 at low borrowing 
costs. As shown in Table 1.5.3, negative returns were 
observed in all 13-, 26- and 52-week T-bills issued in 
2021, with the latest issue of the year (26-week T-bill) 
reaching -0.46%.

In addition, 5-, 10- and 30-year bonds were issued dur-
ing the year. The most recent simultaneous reissue of 
5-year and 30-year bonds was in September 2021, with 
the reissue of the five-year bond (0% coupon) having 
a new record-low yield of 0.02%. Looking at the over-
all course of Greek government benchmark bonds, 
according to the Bank of Greece data, the average 
monthly yield of 3-year Greek government bonds was 
reduced in December 2021 compared to December 

cial Services (-1.95%), FTSE/Athex Retail (-0.71%) and 
FTSE/ATHEX Real Estate (-0.27%).

According to ATHEX data (2021), the market capitali-
zation of the ATHEX (assets under custody of domes-
tic and foreign investors in total listed equities with the 
participation of the Financial Stability Fund) reached 
€56.53 billion at the end of December 2021, increased 
by 2.7% compared to the end of the previous month 
(€55.04 billion), while a significant increase was record-
ed compared to the end of December 2020, which was 
at €44.98 billion. The participation of foreign investors 
(with the participation of the Financial Stability Fund) 
was 62.45%, with foreign investors recording inflows 
of €41.59 million in December 2021 and 53.5% of total 
transactions. Furthermore, according to ATHEX data 
(2021), the value of transactions for the whole market 
reached €1,072.93 million in December 2021, reduced 
by 43.51% compared to December 2020. However, 
considering the (whole) year 2021, the cash value of 
settled transactions of equities amounted to €17.49 
billion, higher compared to the year 2020, which was 
at €16.05 billion.

Finally, the KEPE GRIV implied volatility index, i.e., the 
so-called “fear” index, recorded a decrease in Decem-
ber 2021. The KEPE GRIV index reflects the uncer-
tainty of the derivatives market participants about the 
expected short-term course of the Greek market and 
is calculated on the basis of the FTSE/ATHEX Large 
Cap options prices. The KEPE GRIV index decreased 
in December 2021, reaching 28.10% on 31/12/2021 
from 32.40% on 30/11/2021. The evolution of the index 

FIGURE 1.5.1
Average daily value of the KEPE GRIV index per month from Dec. 2020 to Dec. 2021

D
ec

-2
0

Ja
n-

21

F
eb

-2
1

M
ar

ch
-2

1

A
p

r-
21

M
ay

-2
1

Ju
ne

-2
1

Ju
ly

-2
1

A
ug

-2
1

S
ep

t-
21

O
ct

-2
1

N
o

v-
21

D
ec

-2
1

0%

5%

10%

15%

20%

25%

30%

35%

Source: Centre of Planning and Economic Research.



34	 KEPE, GREEK ECONOMIC OUTLOOK 2022/47

largest increase. Note that fluctuations were observed 
during the year with bonds of 3, 5, 7, 10, 15 and 20 
years recording the lowest average monthly yields of 
the year in August 2021 and the 10-year bond reach-
ing a historically low level.

2020, remaining at negative levels throughout the year. 
On the contrary, the average monthly yield of Greek 
government bonds with maturities of 5, 7, 10, 15, 20 
and 30 years increased in December 2021 compared 
to December 2020, with 30-year bonds showing the 

TABLE 1.5.3  Greek Government T-bills yields (issues of 2021)

Auction date 13 weeks Auction date 26 weeks Auction date 52 weeks

3/11/2021 -0.43% 29/12/2021 -0.46% 8/12/2021 -0.40%

6/10/2021 -0.40% 1/12/2021 -0.43% 8/9/2021 -0.31%

4/8/2021 -0.40% 26/10/2021 -0.41% 9/6/2021 -0.31%

7/7/2021 -0.40% 29/9/2021 -0.39% 10/3/2021 -0.22%

5/5/2021 -0.40% 25/8/2021 -0.39%

7/4/2021 -0.32% 28/7/2021 -0.39%

3/2/2021 -0.32% 30/6/2021 -0.39%

5/1/2021 -0.32% 2/6/2021 -0.36%

28/4/2021 -0.32%

31/3/2021 -0.24%

24/2/2021 -0.28%

27/1/2021 -0.28%

Source: Ministry of Finance.

FIGURE 1.5.2
Monthly average yield (%) of Greek Government benchmark bonds (Dec. 2020-Dec. 2021)  
for maturities of 3, 5, 7, 10, 15, 20 and 30 years
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uity Funds – Developed Markets (22.99%), Equity Funds 
– Emerging Markets (19.34%) (see HFAMA, 2022). Note 
that Equity Funds – Greece recorded a return of 16.66%, 
with all individual funds recording positive returns rang-
ing from 11.13% to 25.90% and total assets increased 
by 27.90% since the beginning of the year (Figure 1.5.4).

Focussing on corporate bonds, according to ATHEX 
(2021) data, the course of the corporate bond indices 
was also positive, with the Hellenic Corporate Bond 
Price Index2 recording a return of 1.57% and the Hel-
lenic Corporate Bond Index3 recording a return of 
4.61% in 2021.4 Moreover, the cash value of settled 
transactions of corporate bonds increased, reaching 
€245.42 million in 2021, from €189.44 million in 2020. 
Note that €1.42 billion was raised in 2021 from sev-
en new corporate bond issues, recording an increase 
compared to the €1.02 billion raised from three corpo-
rate bond issues in 2020.

1.5.4. The course of the institutional 
management sector 

The year 2021 was a very positive year for the institu-
tional management sector. According to the Hellenic 
Fund and Asset Management Association (HFAMA) 
(2022) data, the total amount of funds under manage-
ment amounted to €22.2 billion on 31/12/2021, record-
ing an increase of 23.23% compared to the beginning 
of the year and an increase of 9.21% compared to the 
previous quarter. The composition of these funds on 
31/12/2021 concerned 50.2% in Undertakings for Col-
lective Investment in Transferable Securities (UCITS), 
33.7% in the Asset Management sector, 15.5% in Real 
Estate Investment Companies (REICs)5 and 0.6% in Al-
ternative Investment Funds (AIFs).

An impressive increase was recorded in the total as-
sets of UCITS managed by Greek Mutual Fund Man-
agement Companies, reaching €11.13 billion on 
31/12/2021 (€8 billion in UCITS Law 4099/12 and €3 
billion in EU UCITS), an increase of 37.5% since the 
beginning of the year and 6.1% compared to the previ-
ous quarter (Figure 1.5.3). Thirty-one percent of these 
assets are bond funds, 23% balanced, 24% Funds of 
Funds, 15% equity, 4% specialist and 3% money mar-
ket. Note that the inflows of funds to UCITS contin-
ued for the seventh consecutive quarter, with total in-
flows of the last quarter of 2021 reaching €478 million, 
while the total inflows since the beginning of the year 
reached €2.5 billion.

Positive returns were recorded in all the individual cat-
egories of equity and balanced funds with the highest 
returns for Equity Funds – North America (24.56%), Eq-

2. Based on the net price of each bond. 

3. Based on the net price, accrued interest and the value of the payments of each bond.

4. Returns on 29/12/2021 according to the daily official list of trading activity of the ATHEX of 31/12/2021.

5. On 30/6/2021 (latest published data), see Hellenic Fund and Asset Management Association (2022).

FIGURE 1.5.3
Total assets under management of UCITS, 
million € (31/12/2017-31/12/2021)
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FIGURE 1.5.4
Equity Funds - Greece assets, million € 
(31/12/2017-31/12/2021)
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capital increases and €1.42 billion from corporate 
bonds)6 could operate in addition to the funding tradi-
tionally provided by banks to boost the real economy. 
Finally, regarding the strengthening of the credibility of 
the Greek capital market, note that 2021 was the first 
year of implementation of the law on corporate govern-
ance, and at the beginning of 2022, the consultation of 
the bill of the Ministry of Finance for the modernization 
of the operating framework of the Hellenic Capital Mar-
ket Commission was completed.
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1.5.5. Conclusions

The year 2021 ended with increased capitalization and 
positive returns for the stock market with the medium 
capitalization stocks and the technology sector stand-
ing out. Moreover, the successful public issues provided 
financing with low borrowing costs, reflecting the confi-
dence of international markets in the Greek economy. 
The course of the institutional management sector was 
also positive, with increased funds under management, 
inflows and positive returns in all the individual catego-
ries of Equity Funds and Balanced Funds.

The strengthening of the Greek capital market is a 
priority for the year 2022, given the conditions of un-
certainty created by the pandemic and the Omicron 
variant, as well as the inflationary pressures on energy 
and raw materials. The continuation of capital raising 
observed in 2021 (€7.82 billion raised in ATHEX reg-
ulated market - main market, €6.40 billion from share 

6. See ATHEX, Capital Raised, 1st and 2nd semester 2021. <https://www.athexgroup.gr/el/web/guest/info-markets-activity-publications-

capital-raised-securities-market>

https://www.athexgroup.gr/el/web/guest/info-markets-activity-publications-capital-raised-securities-market
https://www.athexgroup.gr/el/web/guest/info-markets-activity-publications-capital-raised-securities-market
https://www.athexgroup.gr/el/web/guest/info-markets-activity-publications-capital-raised-securities-market

