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PRESS RELEASE

Date: Athens, November 1, 2010

Subject: Research Fellow at KEPE, Dr. Tilemahos Efthimiadis participated in the proceedings of the
conference of the Eurasia Business and Economic Society (EBES 2010, Athens, Greece).

Dr. Tilemahos Efthimiadis, Research Fellow at KEPE, presented his work entitled: “Studying Inflation Differentials
using a DSGE Approach: The case of Greece” at the proceedings of the conference of the Eurasia Business and
Economic Society (EBES 2010, Athens, Greece).

The purpose of the paper was to examine the driving factors of the inflation differentials between Greece and the
rest of the Euro Area for the 1999-2009 period. For this purpose, a variation of Rabanal's (2009) dynamic stochastic

general equilibrium model (DSGE) was utilized.

The results indicate that the inflation differentials between Greece and the average of the rest of the Euro Area are
not due to “normal phenomena”, that is, factors that are associated with the rapid economic growth of Greece.
Inflation differentials are attributed to the different structure of the Greek economy, in particular, price and labour
rigidities, which in combination with the lack of an autonomous currency policy, lead to positive and persistent

inflation differentials.

Visit the KEPE website at www.kepe.qgr to get the latest news.
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