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KEPE Indices
January 2020 estimations

KEPE compiles and publishes two innovative and sophisticated indices on a monthly basis with the aim
to regularly monitor the economic conjuncture.!

KEPE Composite Leading Indicator

The KEPE Composite Leading Indicator (CLI) is constructed based on a dynamic factor model, using six
selected monthly economic series assumed to have leading properties. It provides early evidence on the
course of and any turns in Greek economic activity, ahead of the developments in major economic
aggregates. According to the most recent observation for October 2019,2 the CLI records an increase for
the tenth consecutive period. Remaining on a rising course, it has clearly surpassed the highest level
recorded during the more recent period, in particular since the onset of the economic crisis, namely in
the month of August 2018. In addition, it has reached the levels recorded in mid-2008, whereby at that
time it was already recording a downward course, as a leading indicator. The observed steady rising path
of the CLI provides strong evidence in favor of the argument that the related increase more definitely
signals the reversal of the downward adjusting course that began in September 2018. As a result, the
observed recovery of the CLI constitutes an early indication of a future enhancement of the stabilizing
and improving trends in economic activity in the country, at least in the short run.

Figure 1: KEPE monthly CLI, February 2000-October 2019
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— KEPE Composite Leading Indicator

1 More information regarding the indices are provided on KEPE’s website.
2 The lag in the data is associated with the availability of the series for building activity. 1
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KEPE GRIV “Fear” Index

The KEPE GRIV implied volatility index, or the "Fear" index, reflects the uncertainty of the derivatives
market participants about the expected short-term course of the Greek market and is calculated based
on the FTSE/Athex Large Cap Index options prices. The KEPE GRIV index reached 22.77% on 31/1/2020
from 22.24% on 31/12/2019, slightly increased, mainly during the last week of the month (See Figure
2). The index remains below its historical average level (since January 2004) for the Greek market,
which stands at 33.27%. In addition, the average daily value of the index appears to have been
gradually declining in recent months, reaching 21.86% in January 2020 from 22.79% in December 2019,
26.05% in November 2019 and 27.97% in October 2019. This is a positive development that reflects
the gradual restoration of investor confidence in the Greek market.

Figure 2: The evolution of the KEPE GRIV index (daily estimations 2/1/2004-31/1/2020)
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Note: There is no data for the period 29/6/2015-31/7/2015 due to the suspension of trading of all derivatives traded
on the ATHEX Derivatives Market following the bank holiday.
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