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1.4. Positive returns for the Greek 
stock market and the return  
to investment grade

Fotini Economou

1.4.1. Introduction

The eight months of 2023 ended, recording high pos-
itive returns as well as increased capitalization and 
transactions value for the Greek stock market. At the 
same time, the bond market remains under pressure 
from the continued rate hikes by the Central Banks. An 
important positive development of the last few months 
was the return of Greece to investment grade, with a 
number of expected positive effects for the real econo-
my and the capital market.

This article provides a brief review of the course of the 
Greek stock market during the eight months of 2023 
with an emphasis on key stock market indices and 
data. The course of the bond market for the same pe-
riod is also presented. In addition, special reference 
is made to the return of Greece to investment grade 
and the recent upgrades by international credit rating 
agencies. The last section summarizes and concludes 
the article.

1.4.2. The course of the stock market during  
the eight months of 2023

According to ATHEX data for the eight months of 2023 
(Table 1.4.1), the Athex Composite Share Price Index 
recorded high positive return of 41.16%, reaching 
1,312.49 points on 31/8/2023 from 929.79 points at 
the end of December 2022. Impressively high returns 
were also recorded for the rest of the stock market in-
dices during the eight months of 2023, with outstand-
ing returns for the mid-caps and the FTSE/Athex Mid 
Cap Index, which recorded a return of 53.44%. The 
Hellenic Mid & Small Cap Index followed with a return 
of 44.75% and the FTSE/Athex Large Cap Index with 
a return of 41.33%. The sectoral indices also moved 
upwards, with FTSE/Athex Financial Services, FTSE/
Athex Industrial Goods & Services, FTSE/Athex Con-
sumer Goods & Services, FTSE/Athex Banks, FTSE/
Athex Basic Resources and FTSE/Athex Technology 
recording impressive returns of over 50% (91.05%, 

82.52%, 73.73%, 65.97%, 60.28% and 51.41%, respec-
tively). The only exception was FTSE/Athex Telecom-
munications, which recorded losses of -5.14%.

According to ATHEX data (2023), the market capitali-
zation of the ATHEX (assets under custody of domes-
tic and foreign investors in total listed equities with the 
participation of the Financial Stability Fund) reached 
€80.08 billion at the end of August 2023, increased 
by 33.87% compared to the end of December 2022, 
which was €59.82 billion. The participation of foreign 
investors (with the participation of the Financial Stabili-
ty Fund) remained high at 62.80% at the end of August 
2023, recording outflows of €78.80 million and 62.30% 
of total transactions in August 2023. The cash value of 
settled transactions in August 2023 reached €2,278.73 
million, recording an increase of 97.67% compared to 
December 2022, which was at €1,152.80 million, and 
of 81.16% compared to August 2022, which was at 
€1,257.84 million. The cash value of settled transac-
tions of equities also increased, reaching €2,254.24 
million compared to December 2022, which was at 
€1,130.74 million, and compared to August 2022, 
which was at €1,238.50 million. Moreover, the cash 
value of settled transactions of equities also increased 
for the eight months of 2023, reaching €17,491.18 mil-
lion compared to the eight months of 2022, which was 
at €13,066.81 million.

The observed fluctuations of the stock market dur-
ing the eight months of 2023 are also reflected in the 
evolution of the KEPE GRIV implied volatility index, 
the so-called “fear” index, during the eight months of 
2023. The KEPE GRIV index reflects the uncertainty 
of the derivatives market participants about the ex-
pected short-term course of the Greek market and 
is calculated on the basis of the FTSE/ATHEX Large 
Cap options prices. More specifically, τhe KEPE GRIV 
index increased in August 2023, reaching 27.69% on 
31/8/2023, from 23.45% on 31/7/2023. The evolution 
of the index indicates an increase in uncertainty for 
the expected short-term course of the Greek market 
compared to the end of the previous month. Never-
theless, the index ended the eight months of 2023 
at a level slightly lower than that of December 2022, 
which was at 28.48% on 12/30/2022, with fluctuations 
within the period under review. Note that the average 
daily value of the index decreased, reaching 25.60% 
in August 2023, from 26.27% in July 2023. Moreover, 
the index remained below its historical average lev-
el (since January 2004) for the Greek market, which 
stands at 32.41%.
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1.4.3. Greek Government T-bills, Greek 
Government bonds and corporate bonds

The bond market continues to be under pressure from 

continued interest rate hikes by Central Banks, with 

the European Central Bank (ECB) on 14 September 

2023 carrying out its tenth consecutive increase in key 

interest rates since July 2022, with the aim of the timely 

return of inflation to the ECB’s medium-term target of 

2%.1 After this development, the interest rate on the 
main refinancing operations and the interest rates on 
the marginal lending facility and the deposit facility in-
creased to 4.50%, 4.75% and 4.00%, respectively.

These developments inevitably affect the yields of the 
new issues and the borrowing costs of the Greek Gov-
ernment. Examining the issues of Greek Government 
T-bills for the eight months of 2023 (Table 1.4.2), it is 
observed that their yields increased compared to the 

ΤΑΒLΕ 1.4.1  Prices and returns for selected indices of the ATHEX (31/8/2023)

   31/8/2023 Year min Year max Year change 
(%)

FTSE/Athex Mid Cap Index 2,165.69 1,411.43 2,224.46 53.44%

Hellenic Mid & Small Cap Index 1,976.03 1,365.14 2,011.62 44.75%

FTSE/Athex Large Cap 3,182.11 2,250.77 3,280.71 41.33%

Athex ESG Index 1,494.21 1,057.52 1,541.00 41.27%

Athex Composite Share Price Index 1,312.49 929.79 1,351.68 41.16%

Athex All Share Index 307.64 231.11 314.56 33.62%

FTSE/ATHEX Mid & Small Cap Factor-Weighted Index 5,820.88 4,353.12 5,946.34 32.43%

FTSE/Athex Financial Services 1,309.48 672.72 1,514.55 91.05%

FTSE/Athex Industrial Goods & Services 8,466.33 4,603.86 8,651.06 82.52%

FTSE/Athex Consumer Goods & Services 15,909.68 8,974.47 16,184.74 73.73%

FTSE/Athex Banks 1,063.13 640.09 1,117.78 65.97%

FTSE/Athex Basic Resources 10,401.27 6,463.31 10,590.89 60.28%

FTSE/Athex Technology 3,110.21 2,047.81 3,121.69 51.41%

FTSE/Athex Construction & Materials 4,624.40 3,204.90 4,808.27 44.29%

FTSE/Athex Retail 1,290.27 901.21 1,375.58 43.17%

FTSE/Athex Travel & Leisure 2,890.27 2,196.17 3,038.64 30.35%

FTSE/Athex Utilities 5,638.43 4,598.77 6,190.27 22.61%

FTSE/Athex Food & Beverage 10,073.39 8,101.49 11,188.59 18.98%

FTSE/Athex Personal Products 7,709.82 6,441.87 8,386.11 16.70%

FTSE/Athex Health Care 467.29 387.42 504.88 11.55%

FTSE/ATHEX Real Estate 4,479.33 3,750.22 4,816.41 9.97%

FTSE/Athex Energy 5,436.14 4,780.16 5,856.79 8.08%

FTSE/Athex Telecommunications 3,862.34 3,511.53 4,415.99 -5.14%

Source: Daily official list of trading activity of the ATHEX (31/8/2023). 

1. See ECB Press Release of the 14th September 2023.

https://www.ecb.europa.eu/press/pr/date/2023/html/ecb.mp230914~aab39f8c21.el.html
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TABLE 1.4.2  Greek Government T-bills yields (issues from the end of 2022 up to 6/9/2023)

Auction date 13 weeks Auction date 26 weeks Auction date 52 weeks

2/8/2023 3.72% 23/8/2023 3.83% 6/9/2023 3.81%

5/7/2023 3.59% 26/7/2023 3.80% 7/6/2023 3.84%

3/5/2023 3.20% 28/6/2023 3.65% 8/3/2023 3.75%

5/4/2023 3.04% 31/5/2023 3.50% 7/12/2022 2.73%

1/2/2023 2.47% 26/4/2023 3.50%

4/1/2023 2.18% 29/3/2023 3.15%

2/11/2022 1.79% 22/2/2023 3.07%

25/1/2023 2.40%

28/12/2022 2.50%

Source: Ministry of Finance.

FIGURE 1.4.1
Monthly average yield (%) of Greek Government benchmark bonds (Jan. 2022 – Aug. 2023)  
for maturities of 3, 5, 7, 10, 15, 20 and 30 years
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transactions of corporate bonds of the eight months of 
2023 decreased compared to the eight months of 2022, 
reaching €148.81 million from €168.88 million. 

1.4.4. The return to investment grade

Greece’s return to investment grade is now a fact, with 
international rating agencies gradually upgrading the 
country’s credit rating (Table 1.4.3). The Japanese rat-
ing agency Rating and Investment Information (R&I) 
was the first to upgrade, on July 31, 2023, Greece to 
the investment grade BBB- with a stable outlook, from 
BB+ with a stable outlook.5 A few days later, on Au-
gust 4, 2023, the German rating agency Scope Rat-
ings followed by announcing the upgrade of Greece 
to the investment grade BBB- with a stable outlook, 
from BB+ with a positive outlook.6 Then, on Septem-
ber 8, 2023, the Canadian rating agency DBRS Morn-
ingstar became the first of the four ECB-accredited 
rating agencies to give Greece an investment grade 
of BBB (low) with a stable outlook, from BB (high) with 
a stable outlook.7 On September 15, 2023, the Amer-
ican rating agency Moody’s also upgraded Greece 
by two notches to Ba1 with a stable outlook, just one 
notch below investment grade.8 

end of 2022 for all 13-, 26- and 52-week T-bills, with 
the largest increase recorded for the 13-week T-bills. 
Focusing on the interest rates of the Greek Govern-
ment benchmark bonds, according to Bank of Greece 
data for the same period (Figure 1.4.1 above), the av-
erage monthly yield of the Greek government bonds 
of August 2023 increased compared to December 
2022 for the maturities of 3, 5, 20 and 30 years, while 
the average monthly yield of the Greek government 
bonds decreased compared to December 2022 for the 
maturities of 7, 10 and 15 years. Note the successful 
issue of the 15-year Greek Government bond in July 
2023 (coupon 4.375%, re-offer yield 4.464%), through 
which the Greek Government raised €3.5 billion from 
the market.

Finally, the corporate bond indices of the ATHEX also 
moved upward. According to ATHEX data, the Hellenic 
Corporate Bond Price Index2 recorded a return of 2.77% 
and the Hellenic Corporate Bond Index3 a return of 
5.28% during the eight months of 2023.4 In addition, the 
cash value of settled transactions of corporate bonds in-
creased in July and August of 2023 (€30.61 million and 
€15.35 million, respectively) compared to the respec-
tive months of 2022 (€20.44 million and €11.40 million, 
respectively). Nevertheless, the cash value of settled 

2. Based on the net price of each bond.

3. Based on the net price, accrued interest and the value of the payments of each bond.

4. Returns on 29/8/2023 according to the daily official list of trading activity of the ATHEX of 31/8/2023.

5. See Ministry of Economy and Finance for the announcement of Rating and Investment Information (R&I), 31/7/2023.

6. See Scope Ratings, 4/8/2023.

7. See DBRS Morningstar, 8/9/2023.

8. See Moody’s, 15/9/2023.

TABLE 1.4.3  Credit rating

Rating Agency Rating Outlook Date of last review

MOODY’S Ba1 Stable September 2023

FITCH BB+ Stable January 2023

STANDARD & POOR’S BB+ Positive April 2023

RATING AND INVESTMENT BBB- Stable July 2023

DBRS BBB(Low) Stable September 2023

SCOPE RATINGS BBB- Stable August 2023

Source: Public Debt Management Agency (PDMA)-September 2023.

https://www.minfin.gr/documents/20182/19337201/31-7-2023___news_release_cfp_20230731_20573_eng.pdf/b5d7e9be-678a-4e51-ac0c-a854fb1d42b6
https://www.scoperatings.com/ratings-and-research/rating/EN/174874
https://www.dbrsmorningstar.com/research/420402/dbrs-morningstar-upgrades-the-hellenic-republic-to-bbb-low-stable-trend
https://www.moodys.com/credit-ratings/Greece-Government-of-credit-rating-348330?lang=en&cy=aus
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of the year, increased capitalization and transactions 
value. With the aim of containing inflation, the con-
tinued interest rate hikes by the ECB continue to put 
pressure on the bond market, affecting yields on new 
issues and the cost of Greek government borrowing. A 
milestone for the Greek economy was the recovery of 
the investment grade, which is expected to have pos-
itive effects for businesses and households, the stock 
market and the government through reduced borrow-
ing costs, increased liquidity and the attraction of new 
investment funds.
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The recovery of the investment grade is expected to 
have positive effects for the real economy and the capital 
market, expecting reduced borrowing costs, increased 
liquidity and inflow of investment funds, as this develop-
ment makes Greek stocks and bonds eligible for a much 
larger investor audience. Especially at the current junc-
ture, this development is expected to mitigate the neg-
ative effects suffered by Greek businesses and house-
holds from the consecutive interest rate hikes by the 
ECB. At the same time, the positive effects of the return 
to investment grade may also contribute to the return of 
the stock market to the developed markets, which is an 
important goal for the Athens Stock Exchange.

1.4.5. Conclusions

The eight months of 2023 ended with impressive re-
turns for the Greek stock market since the beginning 


